SHARQIYAH DESALINATION COMPANY SAOG

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
For the period ended ¥+ June Y Y° (Unaudited)

\

(i)

(i)

LEGAL STATUS AND PRINCIPAL ACTIVITIES

Sharqiyah Desalination Company SAOG (“the Company”) was registered and incorporated as a joint stock
company in the Sultanate of Oman on ) ¢ January Y+ +V. The Company was established to acquire, operate and
maintain an existing water desalination plant of ¥,%7 million imperial gallons per day (“MIGD”) capacity at
Sur. To build, operate and maintain a new )V,11 MIGD capacity water desalination plant at Sur in the
Sharqiyah region, Sultanate of Oman.

During Y+ +%, Veolia Eau Compagnie Generale des Eaux which was earlier the Ultimate parent company,
transferred ownership of its water and wastewater activities and interests in the Middle East and North Africa
(including interest in the Company) to Azaliya SAS, a company incorporated in France,. During ¥+ ¥, Azaliya
SAS has changed its name from Azaliya SAS to Veolia Water Middle East SAS. During Y+)°, Veolia Water
Middle East SAS was renamed Veolia Middle East SAS.

On June Y)Y, the shareholders offered Y7 of the Company’s shares to the public through an initial public
offering (“IPO”’) on Muscat Security Market. Subsequent to the IPO, the Company became a listed public joint
stock company (‘SAOG?’). There is no parent and ultimate parent of the company.

On July Y+, Y+Y¢ the Company signed the amended agreement to facilitate plant expansion. Post plant
expansion the combined capacity of the plant increased from 'V,11 MIGD to Y% MIGD. The term of the
amended & restated WPA was extended by Y+ years starting from COD of the new plant. All Terms and
conditions of WPA dated YV January Y+ +V still will be applicable.

The Company’s registered address is PO Box 1A°, Postal Code ) £, Jibroo, Muscat, Sultanate of Oman.

The Company’s principal place of business is located at Sur, Sultanate of Oman.

SIGNIFICANT AGREEMENTS

The Company has entered into the following significant agreements:

Water Purchase Agreement (“WPA”) dated 17 January 2007

The WPA is between the Company and the Ministry of Housing, Electricity and Water (MHEW) (now the
Public Authority for Electricity and Water - PAEW — see (iii) below). The WPA commences from its effective

date, which is YV January Y+ V.,

The key elements of the WPA are as follows:

° The Company will make available and sell to PAEW all water output from the plant;

° The Company’s consideration for the above supply consists of a water capacity charge and water
output charge which are fixed under Schedule (B) of the WPA;

° The plant capacity is determined by an annual performance test to be conducted by the Company under
the supervision of PAEW;

° Invoices will be raised by the Company on a monthly basis which are due for payment within Y@ days;
° The Company shall pay to PAEW liquidated damages of RO Y¢,+++ for each day by which the
provisional commercial operation date occurs after the scheduled commercial operation date;

° PAEW have confirmed the Commercial Operation Date (COD) as being A October Y+ + 4 and the term

of the contract shall expire on Y October Y+ Y4,
Novation Agreement dated 25 December 2014

A novation agreement was signed and executed between the Company, PAEW and Oman Power and Water
Procurement Company (“OPWP”) on Y December Y+ £; Subsequently the name changed to Nama Power and
Water Procurement (“NPWP”). As per the novation agreement the parties have consented to, and acknowledged
that, with effect from Y© December ¥+ £, PAEW transferred its rights, title and interest and novated all of its
duties, obligations, liabilities and responsibilities under the WPA to NPWP. Going forward, the Company will
continue to have one customer, NPWP.
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SIGNIFICANT AGREEMENTS (continued)
Amended & Restated Water Purchase Agreement dated 10 July 2014

The Amended & Restated WPA is between the Company and NPWP. The amended agreement will facilitate
plant expansion. Post plant expansion the combined capacity of the plant should increase from YV,11 MIGD to
Y4 MIGD. The term of the amended & restated WPA will be extended by Y+ years starting from COD of the
new plant dated Y February Y+VV. All Terms and conditions of WPA dated 'V January Y+ +V still will be
applicable.

Engineering, Procurement and Construction (EPC) contract dated 17 May 2007

The above agreement was entered into with the consortium of OTV SA, Bahwan Engineering Company LLC
and OTV SA & Partners LLC (related parties) for constructing the water desalination plant at Sur in the
Sharqiyah region of the Sultanate of Oman for of RO °A,%¢ million. The construction work was completed
during Y+ +14.

Limited Notice to Proceed (LNTP) letter dated 10 July 2014

The LNTP was entered into with OTV SA & Partners LLC and Societe Internationale Dessalement (“SIDEM”)
(related parties) for procurement of long lead items, advance engineering, surveys and civil engineering works
for the proposed EPC Contract in respect of the Sur Independent Water Expansion Project. The total price of
LNTP will be RO Y,Y4% million.

EPC contract dated 23 March 2015

The above agreement was entered into with OTV SA & Partner LLC, a related party and SIDEM, a related
party for a total value of RO YA,Ye million to facilitate expansion of the Company’s desalination facilities at
Sur in the Sharqiyah region of the Sultanate of Oman.

Usufruct agreement dated 17 January 2007

The above agreement was entered into with the Ministry of Housing of the Government of the Sultanate of
Oman for a grant of usufruct rights in respect of use of the land on which the plant is situated for Y° years, with
the option of an extension for a further period of Y@ years.

Amendment to the usufruct agreement dated 25 December 2014

Certain provisions of the original site usufruct agreement to permit expansion were amended. The initial term
of Ye years now stands extended to ¥\ years from the WPA effective date.

Operation and Maintenance (O&M) contract dated 15 May 2007

The O&M contract, which runs for YY years from )Y January Y+ +V, was entered into by the Company with
Bahwan Veolia Water LLC (“BVW?”), a related party, a company registered in the Sultanate of Oman, for
operation and maintenance of the existing and new plant. Under the O&M contract:

° BVW shall be responsible for maintaining the existing and new plant;

° BVW shall, on behalf of the Company, carry out the Company’s obligations with respect to the annual
performance test in accordance with the requirements of the WPA;

° BVW’s consideration for the services under the O&M Contract is fixed under Appendix (F) of the
O&M contract;

° Invoices will be raised by BVW on a monthly basis within Y + days of each month; and

° BVW has commenced operation of the New Plant from the COD — A October Y+ +% and the O&M

contract shall expire on Y October Y+ Y4,
Amendment agreement to original Operation and Maintenance (O&M) contract dated 22 March 2015
The amendment agreement was entered into by the Company with BVW, a related party, a company registered

in the Sultanate of Oman, to record the parties’ obligations with respect to the expansion of the existing plant
in accordance with the Amended and Restated WPA.
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SIGNIFICANT AGREEMENTS (continued)
Loan agreement dated 15 May 2007

The above agreement was entered into with various banks and financial institutions through four mandated lead
arrangers: The Royal Bank of Scotland PLC; Societe Generale; Natixis; and Bank Muscat SAOG, for the
purpose of financing the project (see note V).

Loan agreement dated 26 March 2015

An amended & restated agreement was entered into with various banks and financial institutions through four
mandated lead arrangers: KFW, Natixis, Sumitomo Mitsui Banking Corporation (“SMBC”) and The Bank of
Tokyo — Mitsubishi UFJ Ltd, for the purpose of refinancing the existing debt and financing the expansion
activities. Consequently, the previous loan agreement is no longer in force (see note V).

Solar generation equipment Agreement dated 16 April 2023

The agreement was entered by the Company with Total energies Renewables Orient LLC, a lessor, a company
registered in the Sultanate of Oman. The lessor leases the solar power generation equipment to the Company.
The commercial date of operation was Y1 April Y+ YY, and the capacity of the solar Guaranteed Contracted
Power Capacity (GCPC) is VY MWp dc. The contract shall expire on Y'Y March Y+ Y7 (see note ) +).

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with IFRS Accounting Standards as issued by the
International Accounting Standards Board (IFRS Accounting Standards) including the rules and guidelines on
disclosures issued by the Financial Services Authority (FSA) (Formally known as The Capital Market
Authority) and the applicable requirements of the Commercial Companies Law of Y+ 4.

Basis of measurement

The financial statements have been prepared on the historical cost basis modified to include the measurement
at fair value of derivative financial instruments.

Functional currency
These financial statements are presented in Rial Omani (RO), which is the Company’s functional currency.
Use of judgement

Management has made the following judgement apart from those involving estimations, which have the most
significant effect on the amounts recognised in the financial statements:

Classification of arrangement with NPWP for desalination plant as lease (IFRS 1) or concession arrangement
(IFRIC YY)

Judgement is required to ascertain whether the WPA agreement with NPWP is a concession arrangement as
per IFRIC Y Service Concession Arrangements or contains a lease as per IFRS 171 Leases and if the agreement
contains a lease, judgement is required to classify the lease as an operating lease or a finance lease as per IFRS
Y1 Leases. Management has evaluated the applicability of IFRIC VY Service Concession Arrangements and
concluded that IFRIC VY is not applicable to the arrangement as the residual risk is borne by the Company and
not NPWP as the company has control over the significant residual value of the remaining useful life of the
plant after the expiry of the water purchase agreement.

Furthermore, the residual value of the assets will have substantial value at the conclusion of the WPA and the
Company will be able to continue to generate revenue through water taking into account the government’s
future plans to deregulate the water sector in Oman. Hence it is concluded that IFRIC Y is not applicable.
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BASES OF PREPARATION (continued)
Use of judgement (continued)

Classification of arrangement with NPWP for desalination plant as lease (IFRS 1) or concession arrangement
(IFRIC YY) (continued)

Management considers the requirements of IFRS Y7 Leases, which sets out guidelines to determine when an
arrangement might contain a lease. The determination of whether an arrangement is, or contains, a lease is
based on the substance of the arrangement at inception date whether fulfilment of the arrangement is dependent
on the use of a specific asset or assets and the arrangement conveys a right to use the asset.

Once a determination is reached that an arrangement contains a lease, the lease arrangement is classified as
either financing or operating according to the principles in IFRS Y7 Leases. A lease that conveys the majority
of the risks and rewards of operation is a finance lease. A lease other than a finance lease is an operating lease.
Further, based on management’s evaluation, WPA with NPWP was considered a finance lease since. The
primary basis for this conclusion is because of the term of agreement is for the major part of the remaining
economic life of the plant and the present value of minimum lease payments at inception amounts to
substantially all of the fair value of the underlying asset.

Asset retirement obligation

Asset retirement obligation is based on management’s assessment of the probable future costs to be incurred in
respect of the decommissioning of the plant and restoration of the land.

The company has a usufruct agreement with the Ministry of Housing Oman from the COD of the plant that is
valid for Yo years. As per clause )\ of the usufruct agreement, on the expiry date of the usufruct term, the
Government may require the company either to remove all the structure or to sell and transfer the plant to the
government at the mutually agreed price.

Management believes that there is no contractual obligation to remove the plant at the expiry of the usufruct,
instead, it gives an option to the company that they may sell and transfer the plant to the Ministry of Housing
at such price as is agreed between the two parties. The water plant is a strategic asset serving the Sur area and
it is highly probable that government will not ask the company to remove this plant considering a significant
amount of capital expenditure would be required to build a new plant to serve in the same area.

The management reassesses this judgment at each reporting date to ensure that there is no change in the
outcome.

Use of estimates

Information about assumption and estimates uncertainties at reporting date that have a significant risk resulting
in material adjustments to carrying amounts of assets and liabilities within next financial years in the
followings:

Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for
both financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values. This
includes valuation team that has overall responsibility for overseeing all significant fair value measurements,
including Level ¥ fair values, and reports directly to the chief financial officer.

The valuation team regularly reviews significant unobservable inputs and valuation adjustments. If third party
information, such as broker quotes or pricing services, is used to measure fair values, then the valuation team
assesses the evidence obtained from the third parties to support the conclusion that these valuations meet the
requirements of the Accounting Standards, including the level in the fair value hierarchy in which the valuations
should be classified.
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BASIS OF PREPARATION (continued)

Use of estimates (continued)

Measurement of fair values (continued)

Significant valuation issues are reported to the Company’s audit committee.

When measuring the fair value of an asset or a liability, the Company uses observable market data as for as
possible. Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in
the valuation techniques as follows:

Level ): quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level Y: inputs other than quoted prices included in Level ) that are observable for the asset or liability, either
directly (i.e., as prices) or indirectly (i.e., derived from prices).

Level ¥: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value
hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period
during which the change has occurred.

Further information about the assumptions made in measuring fair values in including in note ‘@ for hedging
reserve.

Expected credit loss (ECL) on finance lease receivable

The Company assesses on a forward-looking basis the expected credit loss associated with its finance lease
receivable, carried at amortized cost. The impairment provisions for financial lease receivable was assessed
based on the ECL model, using assumptions about probability of default and loss given default. The Company
uses judgement in making these assumptions and selecting the inputs to the impairment calculation, based on
the past history, existing market conditions as well as forward looking estimates at the end of each reporting
year. Following significant judgements are also required in applying the accounting requirements for measuring
ECL, such as:

. Determining criteria for significant increase in credit risk;
. Choosing appropriate models and assumptions for the measurement of ECL; and
. Establishing groups of similar financial assets for the purposes of measuring ECL.

Please refer to note YY (i) for disclosure of expected credit losses of the company.
Deferred tax assets

Deferred tax assets are recognised in respect of tax losses to the extent that it is probable that future taxable
profit will be available against which the tax losses can be utilised. As per tax law in Oman, tax losses can be
utilised within next © years and hence judgement is required to determine the amount of deferred tax assets that
can be recognised, based on the likely timing and level of future taxable profits, together with future tax-
planning strategies.

Hedge accounting
The Company’s hedge accounting policies include an element of judgement and estimation. Estimates of future

interest rates and the general economic environment will influence the availability and timing of suitable
hedged items, with an impact on the effectiveness of the hedge relationships.
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BASIS OF PREPARATION (continued)
Change in the accounting policies

A number of new standards, amendments to standards and interpretations are effective for the periods beginning
on or after ) January Y+ Y ¢, Those, which are relevant to the Company, are set out below.

New and revised IFRS in issue and effective

Amendment to IAS Y and IFRS VY, Supplier Finance Arrangements.
Amendments to IFRS Y7, Lease liability in a sale and leaseback.

New and revised IFRS in issue and effective (continued)

The Company has adopted Classification of Liabilities as Current or Non-current and Non-current Liabilities
with Covenants — Amendments to IAS Y, as issued in Y+ Y+ and Y+ YY. The amendments apply retrospectively
for annual reporting periods beginning on or after ) January Y:Ye. They clarify certain requirements for
determining whether a liability should be classified as current or non-current and require new disclosures for
non-current liabilities that are subject to covenants within ¥ months after the reporting period. Despite the
change in policy, there is no current period or retrospective impact on the comparative statement of financial
position as of ¥ December Y+ V£,

The change in accounting policy will also be reflected in the Company’s financial statements as at and for the
year ending ¥+ June Y+ Yo,

New and revised IFRS in issue but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the date of
issuance of the Company’s financial statements are disclosed below. The Company intends to adopt these new
and amended standards and interpretations, if applicable, when they become effective.

Lack of Exchangeability — Amendments to IAS Y\ — Effective date of ) January Y+ Y®
Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments to IRS Y+
and 1AS YA).

There are no other IFRS standards, amendments or interpretations that are expected to have a material impact
on the Company.

MATERIAL ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented in these financial
statements.

Financial Instruments
Initial measurement of financial instruments

All financial assets and financial liabilities recognised when the company becomes a party to the contractual
provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or financial liability
is initially measured at fair value plus or minus, for an item not at FVTPL, transaction costs that are directly
attributable to its acquisition or issue. A trade receivable without a significant financing component is initially
measured at the transaction price.

Classification of financial assets
To determine their classification and measurement category, IFRS 4 requires all financial assets, except equity

instruments and derivatives, to be assessed based on a combination of the entity’s business model for managing
the assets and the instruments’ contractual cash flow characteristics.
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MATERIAL ACCOUNTING POLICIES (continued)
Financial Instruments (continued)
Classification of financial assets (continued)

The classification and measurement categories are:

Q) Financial assets carried at amortised cost;
Q) Financial assets carried at fair value through other comprehensive income (FVOCI); and
) Financial assets carried at fair value through profit or loss (FVTPL)

Financial assets carried at amortised cost;

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated
as at FVTPL:

(a) The asset is held within a “business model” whose objective is to hold assets to collect contractual
cash flows;
(b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payments of principal and profit (SPPI) on the principal amount outstanding.

The business model assessment is based on reasonably expected scenarios without taking 'worst case' or 'stress
case’ scenarios into account. If cash flows after initial recognition are realised in a way that is different from
the Company's original expectations, the Company does not change the classification of the remaining financial
assets held in that business model, but incorporates such information when assessing newly originated or newly
purchased financial assets going forward.

SPPI test

As a second step of its classification process the Company assesses the contractual terms of financial asset to
identify whether they meet the SPPI test. ‘Principal’ for the purpose of this test is defined as the fair value of
the financial asset at initial recognition and may change over the life of the financial asset (for example, if there
are repayments of principal or amortisation of the premium/discount).

The most significant elements of profit within a lending arrangement are typically the consideration for the time
value of money and credit risk. To make the SPPI assessment, the Company applies judgement and considers
relevant factors such as the currency in which the financial asset is denominated, and the period for which the
profit rate is set.

In contrast, contractual terms that introduce a more than de minimise exposure to risks or volatility in the
contractual cash flows that are unrelated to a basic lending arrangement do not give rise to contractual cash
flows that are solely payments of principal and profit on the amount outstanding. In such cases, the financial
asset is required to be measured at FVTPL.

Financial assets at fair value through other comprehensive income (FVOCI):
Debt instruments at FVOCI

The Company applies the category of debt instruments measured at FVOCI when both of the following
conditions are met and is not designated through FVTPL

- The instrument is held within a business model, the objective of which is achieved by both collecting
contractual cash flows and selling financial assets;
- The contractual terms of the financial asset meet the SPPI test.

FVOCI debt instruments are subsequently measured at fair value with gains and losses arising due to changes
in fair value recognised in OCI. Financing income and foreign exchange gains and losses and impairment losses
are recognised in statement of comprehensive income. On derecognition, cumulative gains or losses previously
recognised in OCI are reclassified from equity to profit or loss.
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MATERIAL ACCOUNTING POLICIES (continued)

Financial Instruments (continued)

SPPI test (continued)

Financial assets at fair value through other comprehensive income (FVOCI) (continued)
Equity instruments at FVOCI

Upon initial recognition, the Company may elect to classify irrevocably some of its equity investments as equity
instruments at FVOCI when they meet the definition of equity under IAS Y'Y Financial Instruments: Presentation
and are not held for trading. Such classification is determined on an instrument by instrument basis.

The Company have no equity instruments at FVOCI.
Financial assets at fair value through profit or loss (FVTPL)

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets
designated upon initial recognition at fair value through profit or loss, or financial assets mandatorily required
to be measured at fair value. Financial assets are classified as held for trading if they are acquired for the purpose
of selling or repurchasing in the near term. Derivatives, including separated embedded derivatives, are also
classified as held for trading unless they are designated as effective hedging instruments. Financial assets with
cash flows that are not solely payments of principal and interest are classified and measured at fair value through
profit or loss, irrespective of the business model. Notwithstanding the criteria for debt instruments to be
classified at amortised cost or at fair value through OCI, as described above, financial assets may be designated
at fair value through profit or loss on initial recognition if doing so eliminates, or significantly reduces, an
accounting mismatch. Financial assets at fair value through profit or loss are carried in the statement of financial
position at fair value with net changes in fair value recognised in the statement of profit or loss. The Company
does not have financial assets at fair value through profit or loss.

Subsequent measurement of financial assets

IFRS 4 divides all financial assets into two classifications - those measured at amortised cost and those
measured at fair value. Where the Company measures financial assets at fair value, gains and losses are either
recognised entirely in profit or loss (fair value through profit or loss, “FVTPL”), or recognized in other
comprehensive income (fair value through other comprehensive income, “FVTOCI”).

Subsequent measurement of financial liabilities

The Company categorises its financial liabilities into two measurement categories: FVTPL and amortized cost.
The Company’s financial liabilities include accounts payable, due to related parties, fair value of derivatives
and term loans.

Except for fair value of derivatives which is measured at fair value, all other financial liabilities of the Company
are measured at amortised cost.

Impairment of financial assets

The Company recognises an allowance for Expected Credit Losses (ECLs) for all debt instruments not held at
fair value through profit or loss. ECLs are based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that the Company expects to receive, discounted at an
approximation of the original effective interest rate. The expected cash flows will include cash flows from the
sale of collateral held or other credit enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in
credit risk since initial recognition, ECLs are provided for credit losses that result from default events that are
possible within the next ) Y-months (a }Y-month ECL). For those credit exposures for which there has been a
significant increase in credit risk since initial recognition, a loss allowance is required for credit losses expected
over the remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL).

R
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MATERIAL ACCOUNTING POLICIES (continued)

Financial Instruments (continued)

Financial assets at fair value through profit or loss (FVTPL) (continued)
Impairment of financial assets (continued)

For trade receivable covered under IFRS ' °, the Company applies a simplified approach in calculating ECLs.
Therefore, the Company does not track changes in credit risk, but instead recognises a loss allowance based on
lifetime ECLs at each reporting date. For finance lease receivable covered under IFRS 1, the company applies
general approach in calculating the ECL and is determined by using the probability of default (PD), exposure
at default (EAD) and loss given default (LGD).

When determining whether the credit risk of a financial asset has increased significantly since initial recognition
and when estimating ECLs, the company consider reasonable and supportable information that is relevant and
available without undue cost or effort. This includes both quantitative and qualitative information and analysis,
based on the company’s historical experience and informed credit assessment, that includes forward-looking
information.

The company assumes that the credit risk on a financial asset has increased significantly if it is more than Y+
days past due.

The company considers a financial asset to be in default when:

- the debtor is unlikely to pay its credit obligations to the company in full, without recourse by the
company to actions such as realising security (if any is held); or
- the financial asset is more than 4+ days past due

Derivative financial instruments

When the basis for determining the contractual cash flows of the hedged item or hedging instrument changes
as a result of IBOR reform and therefore there is no longer uncertainty arising about the cash flows of the
hedged item or the hedging instrument, the Company amends the hedge documentation of that hedging
relationship to reflect the change(s) required by IBOR reform. For this purpose, the Company amends the hedge
designation only to make one or more of the following changes:

* designating an alternative benchmark rate as the hedged risk;

* updating the description of the hedged item, including the description of the designated portion of the cash
flows or fair value being hedged; or

* updating the description of the hedging instrument.

The Company amends the description of the hedging instrument only if the following conditions are met:

* it makes a change required by IBOR reform by changing the basis for determining the contractual cash
flows of the hedging instrument or using another approach that is economically equivalent to changing the
basis for determining the contractual cash flows of the original hedging instrument; and

* the original hedging instrument is not derecognised.

The Company amends the formal hedge documentation by the end of the reporting year during which a change
required by IBOR reform is made to the hedged risk, hedged item or hedging instrument. These amendments
in the formal hedge documentation do not constitute the discontinuation of the hedging relationship or the
designation of a new hedging relationship.

If changes are made in addition to those changes required by IBOR reform described above, then the Company
first considers whether those additional changes result in the discontinuation of the hedge accounting
relationship. If the additional changes do not result in the discontinuation of the hedge accounting relationship,
then the Company amends the formal hedge documentation for changes required by IBOR reform as mentioned
above.
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MATERIAL ACCOUNTING POLICIES (continued)

Financial Instruments (continued)

Financial assets at fair value through profit or loss (FVTPL) (continued)
Impairment of financial assets (continued)

When the interest rate benchmark on which the hedged future cash flows had been based is changed as required
by IBOR reform, for the purpose of determining whether the hedged future cash flows are expected to occur,
the Company deems that the hedging reserve recognised in OCI for that hedging relationship is based on the
alternative benchmark rate on which the hedged future cash flows will be based.

Hedge accounting

The Company designates derivatives as hedging instruments in respect of interest rate risk in cash flow hedges
and commodity price due to market fluctuation.

At the inception of the hedge relationship, the Company documents the relationship between the hedging
instrument and the hedged item, along with its risk management objectives and its strategy for undertaking
various hedge transactions. Furthermore, at the inception of the hedge and on an ongoing basis, the Company
documents whether the hedging instrument is effective in offsetting changes in fair values or cash flows of the
hedged item attributable to the hedged risk, which is when the hedging relationships meet all of the following
hedge effectiveness requirements:

* there is an economic relationship between the hedged item and the hedging instrument;

* the effect of credit risk does not dominate the value changes that result from that economic relationship;
and

* the hedge ratio of the hedging relationship is the same as that resulting from the quantity of the hedged
item that the Company actually hedges and the quantity of the hedging instrument that the Company
actually uses to hedge that quantity of hedged item.

If a hedging relationship ceases to meet the hedge effectiveness requirement relating to the hedge ratio but the
risk management objective for that designated hedging relationship remains the same, the Company adjusts the
hedge ratio of the hedging relationship (i.e. rebalances the hedge) so that it meets the qualifying criteria again.

Cash flow hedge

The effective portion of changes in the fair value of derivatives and other qualifying hedging instruments that
are designated and qualify as cash flow hedges is recognised in other comprehensive income and accumulated
under the heading of Cumulative changes in fair values, limited to the cumulative change in fair value of the
hedged item from inception of the hedge. The gain or loss relating to the ineffective portion is recognised
immediately in profit or loss and is included in the ‘other gains and losses’ line item.

Amounts previously recognised in other comprehensive income and accumulated in equity are reclassified to
profit or loss in the year when the hedged item affects profit or loss, in the same line as the recognised hedged
item. However, when the hedged forecast transaction results in the recognition of a non financial asset or a non
financial liability, the gains and losses previously recognised in other comprehensive income and accumulated
in equity are removed from equity and included in the initial measurement of the cost of the non financial asset
or non financial liability. This transfer does not affect other comprehensive income. Furthermore, if the
Company expects that some or all of the loss accumulated in the cash flow hedging reserve will not be recovered
in the future, that amount is immediately reclassified to profit or loss. The Company discontinues hedge
accounting only when the hedging relationship (or a part thereof) ceases to meet the qualifying criteria (after
rebalancing, if applicable). This includes instances when the hedging instrument expires or is sold, terminated
or exercised. The discontinuation is accounted for prospectively.
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MATERIAL ACCOUNTING POLICIES (continued)
Financial Instruments (continued)
Cash and cash equivalents

Cash and cash equivalents comprise cash at hand, bank balances and short-term deposits with an original
maturity of three months or less.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and cash equivalents
as defined above, net of outstanding bank overdrafts.

Derecognition of financial assets and financial liabilities
Financial assets

A financial asset (or, where applicable a part of a financial asset or part of a Company of similar financial
assets) is derecognised where:

- the rights to receive cash flows from the asset have expired; or

- the Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through’ arrangement; and

- Either
(a) the Company has transferred substantially all the risks and rewards of the asset, or
(b) the Company has neither transferred nor retained substantially all the risks and rewards of

the asset but has transferred control of the asset.
Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
Where an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated
as a derecognition of the original liability and the recognition of a new liability, and the difference in the
respective carrying amounts is recognised in profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial
position if, and only if:

There is a currently enforceable legal right to offset the recognised amounts and;
There is an intention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

Foreign currency transactions and balances

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction. Monetary assets
and liabilities denominated in foreign currencies are retranslated at the rate of exchange ruling at the reporting
date. All differences are taken to the statement of comprehensive income.

Property and equipment

Property and equipment is stated at cost less accumulated depreciation and any impairment in value. Capital
work in progress is recorded at cost less impairment, if any.

Costs include expenditures that are directly attributable to the acquisition of the asset and any other costs that
are directly attributable to bringing the asset to a working condition for its intended use. When parts of an item
of property and equipment have different useful lives, they are accounted for as separate items (major
components) of property and equipment.
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MATERIAL ACCOUNTING POLICIES (continued)
Property and equipment (continued)

Any gain or loss on disposal of an item of Property and equipment is recognised in statement of comprehensive
income.

The cost of replacing part of an item of property and equipment is recognised in the carrying amount of an item
if it is probable that future economic benefits embodied within the part will flow to the Company and the cost
can be measured reliably. The costs of the day-to-day servicing of property and equipment are recognised in
the statement of comprehensive income as incurred.

Depreciation is charged to the statement of comprehensive income on a straight-line basis over the estimated
useful lives for current and comparative periods of the property and equipment as follows

Years
Building- Sea Wells v
Equipment and machinery Y
Office equipment v
Furniture and fixtures ¥
Computer and accessories Y

Management re-assess the useful lives, residual values and depreciation methods for property and equipment
annually.

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term
leases and leases of low-value assets. The Company recognises lease liabilities to make lease payments and
right-of-use assets representing the right to use the underlying assets.

Right-of-use asset

Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement
date less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis from the
commencement date over the shorter of the lease term and the estimated useful lives of the assets for the current
and comparative periods, as follows :

Motor vehicles Y to © years
Solar equipment VY years

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the
exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset.

The right-of-use assets are also subject to impairment.
Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value
of lease payments to be made over the lease term. The lease payments include fixed payments (including in-
substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an index
or a rate, and amounts expected to be paid under residual value guarantees. The lease payments also include
the exercise price of a purchase option reasonably certain to be exercised by the Company and payments of
penalties for terminating the lease, if the lease term reflects the Company exercising the option to terminate.

yo
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MATERIAL ACCOUNTING POLICIES (continued)
Leases (continued)
Lease liabilities (continued)

Variable lease payments that do not depend on an index or a rate are recognised as expenses (unless they are
incurred to produce inventories) in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced
for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a
modification, a change in the lease term, a change in the lease payments (e.g., changes to future payments
resulting from a change in an index or rate used to determine such lease payments) or a change in the assessment
of an option to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery and
equipment (i.e., those leases that have a lease term of )Y months or less from the commencement date and do
not contain a purchase option). It also applies the lease of low-value assets recognition exemption to leases of
office equipment that are considered to be low value. Lease payments on short-term leases and leases of low-
value assets are recognised as expense on a straight-line basis over the lease term.

Company as a lessor

At inception or on modification of a contract that contains a lease component, the Company allocates the
consideration in the contract to each lease component on the basis of their relative standalone prices.

When the Company acts as a lessor, it determines at lease inception whether each lease is a finance lease or an
operating lease.

To classify each lease, the Company makes an overall assessment of whether the lease transfers substantially
all of the risks and rewards incidental to ownership of the underlying asset. If this is the case, then the lease is
a finance lease; if not, then it is an operating lease. As part of this assessment, the Company considers certain
indicators such as whether the lease is for the major part of the economic life of the asset.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sub-lease
separately. It assesses the lease classification of a sub-lease with reference to the right-of-use asset arising from
the head lease, not with reference to the underlying asset. If a head lease is a short-term lease to which the
Company applies the exemption described above, then it classifies the sub-lease as an operating lease.

If an arrangement contains lease and non-lease components, then the Company applies IFRS Y ° to allocate the
consideration in the contract.

The Company applies the derecognition and impairment requirements in IFRS 9 to the net investment in the
lease. The Company further regularly reviews estimated unguaranteed residual values used in calculating the
gross investment in the lease.

At commencement, the company recognises a finance lease receivable at an amount equal to its net investment
in the lease, which comprises the present value of the lease payments and any unguaranteed residual value
accruing to the company. The present value is calculated by discounting the lease payments and any
unguaranteed residual value, at the interest rate implicit in the lease. Initial direct costs are included in the
measurement of the finance lease receivable, because the interest rate implicit in the lease, used for discounting
the lease payments, takes initial direct costs incurred into consideration.
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MATERIAL ACCOUNTING POLICIES (continued)
Leases (continued)
Company as a lessor (continued)

The company derecognises the underlying asset and recognises the difference between the carrying amount of
the underlying asset and the finance lease receivable in profit or loss when recognising the finance lease
receivable. This gain or loss is presented in profit or loss in the same line item as that in which the company
presents gains or losses from sales of similar assets. For a discussion of manufacturer or dealer company.

Over the lease term, the company accrues finance income on the net investment. The receipts under the lease
are allocated between reducing the net investment and recognising finance income, to produce a constant rate
of return on the net investment.

Fair values

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

. In the principal market for the asset or liability, or
. In the absence of a principal market, in the most advantageous market for the asset or liability. The
principal or the most advantageous market must be accessible to by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximising the use of relevant observable inputs and minimising the use
of unobservable inputs.

The fair value of interest-bearing items is estimated based on discounted cash flows using interest rates for
items with similar terms and risk characteristics. The fair value of unquoted derivatives is determined by
reference to broker/dealer price.

Employees’ end of service benefits

End of service benefits are accrued in accordance with the terms of employment of the Group employees at
the reporting date, having regard to the requirements of the applicable law and in compliance with IAS-)4:
‘Employee Benefits’. Employee entitlements to annual leave and leave salary are recognised when they
accrue to employees and an accrual is made for the estimated liability as a result of services rendered by
employees up to the reporting date. These accruals are disclosed in current liabilities, while that relating to
end of service benefits is disclosed as a non-current liability.

Contributions to a defined contribution retirement plan and occupational hazard insurance for Omani
employees in accordance with the applicable law and are recognised as an expense in the statement of
comprehensive income as incurred.

Trade and other payable

Liabilities are recognised for amounts to be paid in the future for goods or services received, whether billed by
the supplier or not.
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MATERIAL ACCOUNTING POLICIES (continued)
Provisions

A provision is recognised in the statement of financial position when the Company has a legal or constructive
obligation as a result of a past event, and it is probable that an outflow of economic benefits will be required to
settle the obligation. If the effect is material, provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market assessments of the time value of money and, where
appropriate, the risks specific to the liability.

Revenue

The Company’s revenue stream comprises operation and maintenance charge, electricity charges calculated in
accordance with the agreement with Nama Power and Water Procurement Company SAOC for sale of
desalinated water and interest income on lease receivable.

Revenue from operations and maintenance charges and electricity charges are recognized over time when the
services are provided.

The Company has a long-term agreement with NPWP which determines performance obligation, transaction
price and allocates the transaction price to each of the separate performance obligations. The Company does
not adjust any of the transaction prices for time value of money as the period between the transfer of the
promised output to the customer and payment by the customer does not exceed one month and the sales are
made with agreed credit terms which is in line with the industry practice. No revenue is recognized if there are
significant uncertainties regarding recovery of the consideration due.

The Water Purchase Agreement provides that the company will make available and sell to NPWP all water
output of the plant.

Finance charges

Finance charges comprise interest payable on term loan, hedging charges and similar expenses. Finance charges
are recognised in the statement of comprehensive income in the year in which they are incurred. Finance
income is recognised in the statement of comprehensive income as it accrues. For finance income in respect of
finance lease receivable refer note ¢,¢ above.

Income tax

Income tax expense comprises current and deferred tax. It is recognised in profit or loss except to the extent
that it relates to a business combination, or items recognised directly in equity or in OCI.

Current tax
Income tax is calculated as per the fiscal regulations of the Sultanate of Oman. Current tax is the expected tax
payable on the taxable income for the period, using the tax rates ruling at the reporting date.

Deferred tax
Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purpose and the amounts used for taxation purposes.

Deferred tax assets are recognized for unused tax losses, unused tax credits and deductible temporary
differences to extent that it is probable that future taxable profits will be available against which they can be
used. Further, taxable profits are determined based on the reversal of relevant taxable temporary differences. If
the amount of taxable temporary differences is insufficient to recognize a deferred tax asset in full, then the
future taxable profits, adjusted for reversals of existing temporary differences are considered based on the
business plans of the company. Deferred tax assets are reviewed at each reporting date and are reduced to the
extent that it is no longer probable that the related tax benefit will be realised; such reductions are reversed
when the probability of future taxable profits improves.
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MATERIAL ACCOUNTING POLICIES (continued)
Income tax (continued)
Deferred tax (continued)

The measurement of deferred tax reflects the tax consequences that would flow from manner in which the
company expects,at the reporting date,to recover or settle the carrying amounts of its assets and liabilities.

Deferred tax assets and liabilities are offset only if certain criteria are met.
Directors’ remuneration

The Directors’ remuneration is governed as set out by the Commercial Companies Law of the Sultanate of
Oman and the rules prescribed by the Capital Market Authority and are recognised as an expense in the
statement of comprehensive income.

Segment information

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief
operating decision maker, who is responsible for allocating resources and assessing performance of the
operating segments, has been identified as the strategic decisions maker.

The Company’s operating activities are disclosed in note  to the financial statements. The strategic business
unit offers similar products and services and is managed as one segment. Performance is measured based on
the profit before income tax, as included in the internal management reports. The management considers the
business of the Company as one operating segment and monitors accordingly.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares
are recognised as a deduction from equity, net of any tax effects.

Legal reserve

In accordance with the Article Y'Y of the Commercial Companies Law of Y+ )4, annual appropriations of ) + 7
of the profit for the year are made to this reserve until the accumulated balance of the reserve is equal to one
third of the value of the Company’s paid-up share capital. This reserve is not available for distribution.

Trade and other receivables

Trade and other receivables are initially recognised when they are originated. All other financial assets are
initially recognised when the company becomes a party to the contractual provisions of the instrument.

Dividend

The Board of Directors takes into account appropriate parameters including the requirements of the Capital
Market Authority while recommending the dividend. Dividends on ordinary shares are recognised when they
are approved for payment in a general meeting prior to the reporting date.

Earnings per share

The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is
calculated by dividing the profit or loss attributable to ordinary shareholders by the weighted average number
of ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the profit or loss
attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding for the
effects of all dilutive potential ordinary shares, which comprises convertible notes
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MATERIAL ACCOUNTING POLICIES (continued)

4 Impairment of non-financial assets
At each reporting date, the Company reviews the carrying amounts of its assets to determine whether there is
any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss, if any.
For impairment testing, assets are grouped together into the smallest group of assets that generates cash inflows
from continuing use that are largely independent of the cash inflows of other assets.
The recoverable amount of an asset is the greater of its value in use and its fair value less costs of disposal.
Value in use is based on the estimated future cash flows, discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset.
If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of
the asset is reduced to its recoverable amount. Impairment is recognised immediately in profit or loss. Where
an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised estimate
of its recoverable amount and the increase is recognised as income immediately, provided that the increased
carrying amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognised earlier.
REVENUE
Unaudited 3 Unaudited 3 Unaudited 6 Unaudited 6
months ended  months ended months ended months ended
30 June 2025 30 June 2024 30 June 2025 30 June 2024
RO RO RO RO
Operation and maintenance charges Vo0 VY08 AEARATRE A AFRRA TR APAERE 3
Electricity charges TYY,AVA AoY,q04 V,YYE,) ) V,TEA Y e
Interest income on finance lease AEARRPARR ARR AR Y,YYTHIVA Y,6+7, A0
Y,Véo,Vi. YY) e, 88 0,0\V,YeyY 1L,Yoes,4v
All the revenue of the company is generated from only one customer i.e., NPWP. All the revenue from customer
and all the assets of the company are attributable to the company’s country of domicile i.e., Sultanate of Oman.
1 COST OF SALES
Unaudited 3 Unaudited 3~ Unaudited 6  Unaudited 6
months ended  months ended months ended months ended
30 June 2025 30 June 2024 30 June 2025 30 June 2024
RO RO RO RO
Operation and maintenance fixed
charges YyeYE,66) Yy e AOLATY Y, 4A,TYVo Y,VAY,0V .
Operation and maintenance charges ARAFTAN TYE,AY0 RAADAAA TEY, 08
Electricity charges FYY,) EA IAAWAR 1vy,eNe Y,V£0,:49
Depreciation YV,4vy Yo,oN. 00,4V, CEFRAR
Amortisation of Intangible asset e,10¥ o,V 1Y AEEARAG AEEARA
Depreciation — right-of-use asset
(note YY) A, AY A, AY 149,1V¢ 147,1V¢
Desalination licence fee 9,¢YY Yoo €A Y ALAT Yo,VVv4
VLAY Y LAY . YoOOALYEA Y,vy4,veéa £,YE1,YYo

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
For the period ended ¥+ June Y Y° (Unaudited)

Y.
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v (a)

v (b)

A (a)

ADMINISTRATIVE AND GENERAL EXPENSES

Unaudited 3 Unaudited 3~ Unaudited 6 Unaudited 6
months ended  months ended months ended months ended
30 June 2025 30 June 2024 30 June 2025 30 June 2024
RO RO RO RO
Employee related costs (see below) v1,A74 AUAAR AEZ AR ARRPARE
Legal and professional expenses ARETAR- ARFRAR €Y,y BOA
Insurance Y'Y, yY,1te 10,6 VY YA, 01V
Depreciation — fixed assets (note %) £Y1 O,AYA A,¢04 YY,A0.
Directors’ sitting fee 4,¥Yve AsYoo VV,éY0 YA e e
Depreciation — right-of-use asset
(note YY) Y, A8 V,)A0 Y,v4 Y,v4
Travelling expenses Ayge Ayo v A Yo, TYA Yo,V ¥y
Miscellaneous expense AAPARE V,YVe YE,YAA YY,e1y
YUT,Y ) YVYSYAN YY4,AAT Y1.,40.
Employee related expenses are as follows:
Salaries, wages and other benefits VE,TYR av,yed VEY,EvA AR EPEAR
End of service benefit - Y,o1yv - ©,) 1
Contributions to Omani Social Insurance Scheme Y,£4Y Y,¥.4 o,yey 0, A¢
Yi,AT4 YY,\Yo YEA,YAY \EEB AR
EMPLOYEE END OF SERVICE BENEFIT
Movement in the provision recognised in the statement of financial position is as follows:
Unaudited Unaudited Audited
Ve June Y+Yo Y. June Y:Y¢ Y)Y December
RO RO Y+Y¢{ RO
Balance as at ' January \ARAAR! Ye),any Y e),any
Accrued during the period / year - ARURA 80N
Paid during the period / year - - (YY,1¢4)
YY,vy1 Y +0,YYA YY,vyt
FINANCE COST
Unaudited 3 Unaudited 3~ Unaudited 6 Unaudited 6
months ended  months ended months ended months ended
30 June 2025 30 June 2024 30 June 2025 30 June 2024
RO RO RO RO
Interest on long term loans oY ¢,YYe YeV,0vY Vo0, Ve Y,8VA,4Y0
Income from hedge (note ) 1) (YY) (YeAsEA0) QRLILAL) (Y% YA)
Amortisation of deferred finance cost YV, V) YY,Vey £1,4¢Y £€,A0
Guarantee commission (see note YY) DR AAFARR \V,eYY ARFEAR
Agency fee and role fee Yo, YYY 4,4v0 Ye,10A V4,¢0Y
Interest on leases ov,l.o 1Y,74¢ YY1, Yo YYE,VAY
04T, YY T, T IRELAY IBALIAY

AR




SHARQIYAH DESALINATION COMPANY SAOG

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
For the period ended ¥+ June Y Y° (Unaudited)

A (b)

FINANCE INCOME

Interest income from call account

PROPERTY, PLANT AND EQUIPMENT

Cost
) January Y+ Yo
Addition

Y+ June Y:Yo

Depreciation

) January Y+ Yo
Charge for the
period

Y+ June Y+ Vo

Net book value
Y+ June Y:Yo

Cost
) January Y+ Y¢
Addition

Y+ June Y+ Y¢

Depreciation

) January Y+ Y¢
Charge for the
period

Y June Y+ V¢

Net book value
Y+ June Y+ Y¢

Unaudited 3 Unaudited 3 Unaudited 6 Unaudited 6

months ended months ended months ended months ended

30 June 2025 30 June 2024 30 June 2025 30 June 2024

RO RO RO RO

YV,YY) Yo,y\Y YA Yé,YAT

YV,YY Yo,¥YY ¥1,A9 Y&,V AT

Plant & Office Furniture Computer and

Buildings Equipment equipment and fixtures accessories Total

RO RO RO RO RO RO

YeE,YAS  VTGLTAT VY YYY,ATY YAV, YYA Y,)40,810

YeE,YAS  VTGTAT VYL YYY,ATY YAV, YVA Y,090,810

YaT,EY0 AV, TAO Ad,N Y Ao, Y Y40, 14A AV TEA

€Yt 00,4V, VLYY YLAYY Y,£49 TE,EYA

Ye¥,A04  oi¥,Yoo 34, AAY Ad,Y4. AN 9¥0,. V1

Y1 IV, T 9,6, Y¥,0vY 9,0A4 Y1.,¥¥e

Plant & Office Furniture _omputer and

Buildings Equipment equipment  and fixtures accessories Total
RO RO RO RO RO RO
Ye€,YAO 14y,vén Yo, Yo Y YYYL,ATY YIVLYYA Y,V YT, éVe
- V,00. - - - V,00.
Ye€,YAO 144,Y41 Yeu,YoY YYYL,ATY YIVLYYA Y,V YE,0Y0
Yo ),YAD YAL,YA) Ao,0\Y YV,AYY 1,vey  ve,yel
YL,YYA 0.4,4YY VL,AYT Y,AYY £,41Y TY,VYVvY
Yo¥, e d £Y0,YVA AV, ¥ EA A,igo YOL,YYT AVA,AT
1,YV1 Y16, VA 1Y,400 ¥Y,Y YA Y0,00Y  ¥Yo,.Aq

AR



SHARQIYAH DESALINATION COMPANY SAOG

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
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4 PROPERTY, PLANT AND EQUIPMENT (continued)
Plant & Office Furniture _omputer and
Buildings Equipment equipment  and fixtures accessories Total
RO RO RO RO RO RO
Cost
Y January Y- V¢ Yog,YA0 19Y,vet Yo,y YAV, ATY VIV, YVA Y, YT, 80
Addition - A48 - - - TN
¥ December Y+ Y Yog,YAO Y1a,TAT Yo, rey YAY,ATY VIV, YVA Y,090,8)0
Depreciation
Y January Y- V¢ Y O), VA FAL, YA Ao,01Y YY,AYY 31,vey vet,1ed
Charge for the year V,M0¢ YoV,eq¢ Yv,10) V,1¢o Ayeéo YYE,E6A4
¥ December ¥+ Y¢ Yav,evo £AV, A0 A4 VY Ao, £V Y40,19A AY ,TEA
Net book value
FYE,VTY

YY) December Y+ V¢ Ao YVY, ¥ \REAEX Yv,van YYye A

(i) Depreciation charges are included within cost of sales (note 1) and administrative and general expenses (note

Y (a)).
Unaudited
Y+ June Y+ Y@
RO
Cost of goods sold 00,9V,
Administrative and General expenses Ay oA
TE,EYA

Unaudited
Y+ June Y+ Y¢
RO

0 4,AYY
YY,A0n

TY,YVvY

(i1) The commercial mortgages on all the assets (lease receivable and PPE) and project insurances of the Company,
together with any other assets, are subject to the security constituted by any of the Security Documents (as

defined in amended and restated facilities agreement) (note V).

AR INTANGIBLE ASSETS
Unaudited

¥+ June Y Y@
Software (for Plant) RO
Cost
Opening YYV,VE
Transfer from CWIP -
Closing YY¥V,IVE
Depreciation
Opening v4,09v
Charge for the period YTy
Closing £9,4Y .
Net book value ¥+ June Y+ Y@ INARE:

* The Intangible assets represent the new software of the plant with useful life of the V years.

Yy

Unaudited
Y+ June YoV ¢
RO

YYV,1ve

Y4,YTA

VoA, e
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AR RIGHT OF USE ASSETS**
Solar Power
Vehicles* Equipment*** Total
RO RO RO
Cost
At\]anuaer~\‘° YA, €A 0, v e, 0VY 0,YY49,¢7.
Addition - - -
Y+ June Y Yo YA Q€A 0, v 4,00 Y 0,114,¢% .
Depreciation
At ) January Y+Ye 1Y,YY TV, Y TAY,AAT
Charge for the period Y,¥14 AR TAREA YAA,08Y
Y+ June Y- Yo yo,.90 AT, EYE AAY,0YA
Net book value ¥+ June Y+ Y@ Y,AoY £,YY 6, VA £,Y7V,AT)

* Vehicle are obtained for the period of © years.

** As further disclosed in note YV of the financial statement, the company is having a right to use the land
owned by Ministry of Housing. The company is required to make a nominal payment of RO >+ ++ each year
which considered immaterial for financial statement as per [FRS 1.

*#* Solar power generation equipment aims at reducing the desalination project’s dependence on gas powered
electricity and focus on generating around YYs+++ MWH of green electricity annually. The agreement was
entered by the Company with Total energies Renewables Orient LLC, a lessor, a company registered in the
Sultanate of Oman. The lessor leases the solar power generation equipment to the Company. The commercial
date of operation was Y 1" April Y+ YY, and the capacity of the solar Guaranteed Contracted Power Capacity
(GCPC) is 'Y MWp dc. The contract shall expire on ¥) March ¥+ Y71,

Solar Power

Vehicles* Equipment®** Total
RO RO RO
Cost
At\]anuary*~\'i YA, €A Oy) e e,0VY 0,)Y4,¢7,
Addition - - -
Y)Y December Y:VY¢ YA, €A Oy) e v,0VY 0,YY9,¢7.
Depreciation
At January Y+Y¢ V,4A4 YYV,ay Y YAC,4.Y
Charge for the year £,VYY Tav,vey Tav, At
Y)Y December Y+ Y¢ YY,VY1 TV, Y TAY,4A
Net book value ¥) December Y+ Y ¢ TL,YYY £,6Y.,Yo¥ §,EY,8Ve

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
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SHARQIYAH DESALINATION COMPANY SAOG

For the period ended ¥+ June Y Y° (Unaudited)

VY

FINANCE LEASE RECEIVABLE

Unaudited Unaudited Audited

Y+ June Y+ Yo Y+ June Y+ Y¢ ) DecemberY-Y¢

RO RO RO

At\]anuary 03),04Y,YY. 00,801, Y) 00,£0),\Y)
Add: Finance income Y,YYT, VA Y, 8407, A0 £,V0V, 6 AN
Less: Lease instalments (£>YVY,YYY (£,YVYY,¥Y) (GIARTARAD)]
Less: Provision for expected credit loss (V£,YA) (Y1,74Y) (Y 6,YAY)
£9,07),¢V1 oY,0¢V,AAY 0Y),0VA,«Y¢

The Company calculated the expected credit loss on finance lease receivable and recorded a provision for
expected credit loss in statement of financial position of RO Y ¢,YAT,

The Company received COD confirmation for the new plant from NPWP and accordingly RO Y£,) + 5+ AY was
transferred from plant expansion WIP to finance lease receivable on Y February Y+«)V and the related
amortisation is performed based on the revised amortisation schedule.

Refer to Note ), Company has entered in to the Amended and Restated Water Purchase Agreement ("NAMA")
with NPWP. Management has concluded that the agreement satisfies the requirements of IFRS Y71 “Leases”.
Further, management has assessed the lease classification as per the requirements of IFRS )71 “Leases” and has
concluded that the arrangement is a finance lease, as the term of agreement is for the major part of the remaining
economic life of the Company’s plant. Accordingly, a finance lease receivable has been recognised in the
financial statements.

The commercial mortgages on all the assets (lease receivable and PPE) and project insurances of the Company,
together with any other assets are subject to the security constituted by any of the Security Documents (as
defined in amended and restated facilities agreement) (note V).

Unaudited Unaudited Audited Y

Y+ June Y+Yo Y. June V:Y¢ December Y+ Y¢

RO RO RO

Non-current - net of interest £0,\¥Y,00 ¢ £€9,0.9, A £V,¥1Y,44Y
Current - net of interest £,7r4Vv,41Y & YAMA £,V 1,088
¢d,07yV,¢vV1 oY,0¢V,AAY 0Y,0VA, Y¢

The following table shows the maturity analysis of finance lease receivables:

Unaudited Unaudited Audited ¥
Y+ June Y+ Yo Y+ June Y+Y¢ December Y+ Y¢
RO RO RO
Less than one year AsTYT,Y4) AsTYT,Y4) AsTYT,Y4)
Onetotwoyears /\,'\\T,Y‘\\ /\,'\\T,Y‘\\ /\,"H'T,Y‘\\
Two to three years AyTYT, Y40 AyTYT, Y40 AyTYT, Y40
Three to four years ALY A ALY A ATy TL,Y )
Four to five years AyTYT, Y40 AyTYT, Y40 AyTYT, Y40
More than five years YALYYY, VAN Y1,4Y4, VY FY,0V), YY)
Total undiscounted lease receivables AARMAETA R Avye)e,0vy Vo,1eY, AT
Unearned finance income (YHLATYLVIG) (YLEYE) (YE,2Ve,00eY)
Net investment in the lease £4,07),¢VR oY,0£V,AAY 0Y,0VA, V¢

Note YY¥ (i) includes disclosure relating to the credit risk.
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SHARQIYAH DESALINATION COMPANY SAOG

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
For the period ended ¥+ June Y Y° (Unaudited)

'Y TRADE AND OTHER RECEIVABLES

Unaudited Unaudited

Audited

YeJune Y+Yo Y. June Y:V¢ Y)Y December Y+ Y¢

RO RO RO

Financial assets
Receivable fI'OI’I’lNPWP V,YAY,AAE Y,6€Y,YYA V,€70,7Y)
ECL Provision (£Y)Y) (AMA) (¢Y)
Non-financial assets
Prepayments / Advance to suppliers Yo,y AASTRN Yo,YAA
VAT Due From Government AKRARARA Y+d,VYe VYA, ovY

Y,£90,¥V1 1,UYF, A 1,0 AL AV

The Company calculated the expected credit loss on trade and other receivables and recorded a provision for
expected credit loss in the statement of financial position of RO ¢)). Note YY (i) includes disclosure relating

to the credit risk.

Ak CASH AND CASH EQUIVALENTS
Unaudited Unaudited Audited
YeJune Y+Yo Y. June Y:Y¢ Y¥) December
RO RO Y.Y¢ RO
Cash in hand - - -
Bank balances Y,eV0,444 Y,YAT,4vA4 VLAEY,YVA
Provision for expected credit loss (CAR)) (A (GARD!
VYyeVO, €0 A YL, YAT, YUY VL,AEY, VY

The Company calculated the expected credit loss on bank balance and recorded a provision for expected credit
loss in the statement of financial position of RO @YY . Note YY (i) includes disclosure relating to the credit risk.

Vo SHARE CAPITAL AND RESERVES

(a) Share capital

Authorised share capital comprises Y+ s+« +»+ + + ordinary shares (30 June 2025 Y + s+ + +s+ + « ordinary shares).

Issued and fully paid share capital of the Company is RO %,YA+,YY1 (2024: RO 9,780,216) as follows:

Y.Yo ARAR4

No of No of
shares % shares %
Veolia Eau-Compagnie Generale des Eaux K - K -
Middle East Investment Company YA, TV, Y ARRALYA YA TV, Y Y4,Yol
Veolia Middle East SAS Y¢,47¢,Y0. Yo,vel. v¢,47¢,Y0. Yo,vey
Civil Services Employees’ Pension Fund VE,106,AT. Ve, eV VE,108,AT. VE,EVY
General public ARERRESRRR ARFLAMA AEERRAIARR AR A
QYA Y, T \RRVA VA Y, T \RRWA

Note — The percentages for the shareholding are rounded-off two decimal places.

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
For the period ended ¥+ June Y Y° (Unaudited)
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SHARQIYAH DESALINATION COMPANY SAOG

(b)

(©)

1

Legal reserve

As required by the Commercial Companies Law of the Sultanate of Oman, ) * 7 of annual profit of the Company
is required to be transferred to legal reserve until the reserve equals one third of the Company’s issued share
capital. The reserve is not available for distribution.

Dividend distribution

In an Annual General Meeting held on T March Y+ Y¢ the shareholders’ approved the distribution of a cash
dividend at rate of ©,+ + 7 of the share capital (RO Y>£1V,+¥Y),

In an Annual General Meeting held on Y1 March Y- Yo the shareholders’ approved the distribution of a cash
dividend at rate of ©,+ + 7 of the share capital (RO Y>£1V,+¥Y),

DERIVATIVE FINANCIAL INSTRUMENTS

The long-term loan facilities of the Company bear interest at SOFR plus applicable margins. In accordance
with the facilities agreement, the Company has fixed the rate of interest with four hedge providers through an
International Swap Dealers Association Inc. Master Agreement (‘ISDA’- Hedge Agreement) at: (i) during the
period prior to the first anniversary of the Scheduled Commercial Operation Date, for no less than Y© percent
of the utilised amounts under the Term Facilities as at the last day of each Interest Period; and (ii) at all times
on and after the first anniversary of the Scheduled Commercial Operation Date until the end date, for no less
than 4+ percent of the utilised amounts under the Term Facilities of the amended and restated agreement. The
corresponding maximum-hedged notional amount is approximately:

(i) RO 4,Ye million (USD Y©,Y) million) at a fixed interest rate of ©,°¢7 per annum, and
(ii) In the range of Y,1¢27% to Y,1Ve/ for the top-up swaps amounting to RO Y4, million (USD £4,71
million).

Unaudited Unaudited Audited

YeJune Y+Yo Y+ June Y+Y¢ YY) December

RO RO Y.Y¢ RO

Opening -Net on *) January V,813,YYve Y ,YEA ) Y EA

Fair value of the cash flow hedge adjustment — gross (¢A %, AN) AARFERE Y,0 98,17

Reclassification to profit or loss — gross (V1A,049) (Y52 YA) (e4Yy,ove)

Closing- Net on ¥+ June/ ¥) December ALATRR V07T,V A V,E3),Tve

Derivative Asset Yo VY, YLVAE,4Y1 1,YV,YY

Derivative Liability (GAREARR)) (YEA,1ET) (YTLY.Y)

Closing- Net on ¥+ June/ Y'Y December VoA, 1,0F 1, YA Y,613,YVe

At Y+ June Y+Ye ‘“.month SOFR was approximately £,YAZ (Y) December Y+«Y¢: £,£7) whereas the
Company has fixed interest on its borrowings as described above. Based on the interest rates gap, over the life
of the ISDA, the indicative gains were assessed at approximately RO +,% million (gains ¥} December Y+ Y¢:
RO +,° million) by the counterparties to the ISDA.

In order to comply with International Financial Reporting Standard ? “Financial Instruments: Recognition and
Measurement” this hedge is being tested for its effectiveness and, consequently, ineffective and effective
portions are being recognised in profit or loss and other comprehensive income, respectively. The fair value of
the hedge instruments’ indicative loss at ¥+ June Y+ Y in the amount of approximately RO +,1Y® million ()
December Y+ Y£: gain of RO +,°+ Y million), net of deferred tax, has been recorded within equity and the gross
loss in the amount of RO +,°°¢ million () December Y Y%: excess of RO +,£Y million) is recorded under
asset / liabilities.

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
For the period ended ¥+ June Y Y° (Unaudited)
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SHARQIYAH DESALINATION COMPANY SAOG

ARY

Notional amounts by term to maturity

Positive / (Negative)
fair value of Notional V- Y More than 1 Over 5
derivatives Amount Months up to 5 years years
RO'000 RO'000 RO'000 RO'000 RO'000
Y+ June Y. Yo

Interest rate swaps Yod AR AR o,Y¢) Y1, EAY -

¥ December Y+ V¢
Interest rate swaps 1580) ARFAAR o,v¢) VT, EAY -

All of these interest rate swaps are designated as effective cash flow hedges and the effective portion of fair
value thereof has been recognised in other comprehensive income within equity.

After the transition, the interest rate swaps have similar critical terms as the hedged item, such as reference
rate, reset dates, payment dates, maturities and notional amount. The Company applies hedge accounting and
the mismatch between the hedging instrument and the hedged item is recognised into profit or loss. As of ¥+
June Y+ Yo, hedge was AV7 effective.

LONG TERM LOAN

Unaudited Unaudited Audited

YeJune Y:Yo Y. June Y+Y¢ Y)Y December

RO RO Y.Y¢ RO

Term loan (syndicated) FY,YIY, YA 1,7V, Y0A TE,6 . E,TVA
Less: deferred finance cost (MY, X)) (AVE,1¢0) (AY%,47Y)
At Y+ June /Y) December YY,AANELYVA Yo, 1y, VY YY,eVELEVA
Current Y,0¢Y,v44 oYV e, YoEVY,1vAa
Non-current YA, Y, 8vA ¥Y,YaY,1ey Fa,ee),YYA4

YYSAAE,YVA Yo, v,V Y YY,eVE, eV A

The movement in the loan balance of OMR Y;1YV,+ A representing the loan repayment made during the
period.

Loan agreement dated Y1 March Y+Ye. As per the agreement, the Company is required to make biannual
repayment in June and December.

In July Y+ 1V, the United Kingdom Financial Conduct Authority (‘FCA’), which regulates the London Interbank
Offered Rate (‘LIBOR’), announced that 1 month USD Libor would cease after June Y YY. In a process of
LIBOR transition to new bench mark, the Company entered into an Amendment Agreement on Y34 May Y+ V¢,
by which, the Company changed the benchmark from LIBOR to SOFR plus ISDA fallback Credit Adjustment
Spread.

The facilities agreements contain certain covenants relating to liquidity. These include restrictions on the debt
/ equity ratio, the debt service coverage ratio. The Company satisfied these covenants for the interest period in
Y«Yo, The Company expects to comply with the covenants for at least ¥ months after the reporting date.

An amended and restated agreement was entered into on Y1 March Y+)@ with various banks and financial
institutions through four mandated lead arrangers: KFW, Natixis, Sumitomo Mitsui Banking Corporation
(“SMBC”) and The Bank of Tokyo — Mitsubishi UFJ Ltd, to obtain term and contingency loan facilities up to
RO 14,Y million (US$ Y17, million), for the purpose of refinancing the existing debt and financing the
expansion activities. Consequently, the previous loan agreement is no longer in force. The loan facilities bear
interest at 1 month SOFR plus applicable margin of Y,Ye7 -Y,Ae/ having maturity at Y© March Y+ YY,

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
For the period ended ¥+ June Y Y° (Unaudited)
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SHARQIYAH DESALINATION COMPANY SAOG

\/\(a)

YA (b)

V4

The credit facilities are secured by comprehensive legal and commercial mortgages on all the assets and project
insurances of the Company, together with any other assets which are subject to the security constituted by any
of the Security Documents (as defined in amended and restated facilities agreement). As per the amended and
restated facilities agreement, the loan repayment commenced from ¥) December ¥+ 1.

TRADE AND OTHER PAYABLES

Accruals
Trade payables

VAT Due to tax authority

Related parties’ balances are set out in note YY.

DEFERRED REVENUE

Balance as at ' January
Recognised to profit or loss during the period

Balance as at ¥+ June / ¥\ December

Non-current
Current

LEASE LIABILITIES

Lease liability recognised in the current year as follows;

At ) January

Addition during the year
Retirement of lease

Interest expense

Payments during the period / year

As at

Current lease liabilities
Non-current lease liabilities

Unaudited Unaudited

Y+ June Y+ Yo Ye June Y+ Y¢

RO RO
£,90Y,060  £,4.7,0 6.
YY,You. VY E,TYAY
(YVV,Y‘O%) (YVA,VVQ)
$,8YALAQ S SV EV,TAL
YRE,VY YYAYYY
£,YTE,YVY £,6Y4,0VY
$,EYA,AQ ¢ £,V EV,TAL

Unaudited Unaudited Audited
YeJune Y:Yo Y. JuneY:V¢ Y)Y December
RO RO Y«Y¢{ RO
TE, AY Av€ye YA YYY,Yay
YYY,PYe ARRF-AN \EETA R
VANV Y YoV, YoVye Yo
AV, YA Y,YYY,47A V,VVe 0V
Unaudited Unaudited Audited
Y+ June Y+Yo Y. June Y:Y¢ ) December
RO RO Y«Y¢{ RO
YUY, e YV, o YA YVE,0 YA
(LY Y) (251V0) (V)51+V)
You,yYvy. Y1A,YoY YIY,eY)
Yév,an¢ You,YY) Yo.,YAQ
\y,Yyeu YY,YYY YY,VYY
You,Yvy. Y1A,YoY Y1Y,¢Y)

On the import of certain equipment for establishing the plant, custom duty was not applicable at the time of the
approval of the WPA agreement. Later at the time of the import of the equipment, the government imposed
customs duty on that equipment. The applicable customs duty was paid by the company and has been capitalised.
Since the cost of customs duties is being amortised over the life of finance lease receivable, the amount
reimbursed from NPWP is being amortised at the same IRR over the same duration.

Audited
¥ December
Y.Y¢ RO

£,90Y,0 84

YEE,VeEY
(°01,VA2)

£,090,0 0 Y

YYo,vYo
£,YE,YVY

£509 0,00 Y

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS

For the period ended ¥+ June Y:Y¢ (Unaudited)
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SHARQIYAH DESALINATION COMPANY SAOG

Extension option

Some property leases contain extension options exercisable by the company up to one year before the end of
the non-cancellable contract period. Where practicable, the Company seeks to include extension options in new
leases to provide operational flexibility. The extension options held are exercisable only by the company and
not by the lessors. The Company assesses at the lease commencement date whether it is reasonably certain to
exercise the extension options. The company reassesses whether it is reasonably certain to exercise the options
if there is a significant event or significant changes in circumstances within its control.

The Company has estimated that the potential future lease payments, should it exercise the extension option,
would result in lease liability of RO Y;£7V,7+V,

INCOME TAX

The taxation charges for the year comprise:

Unaudited 3 Unaudited 3 Unaudited 6 Unaudited 6
months ended  months ended months ended  months ended
30 June 2025 30 June 2024 30 June 2025 30 June 2024
RO RO RO RO
Current Tax
Tax payable for the year (VA0 V) - (QAETERE)) -
Deferred Tax
Origination and reversal of temporary AR (Yé,07¢) Ao,ove (oV,£4Y)
differences
(Yi,i'ti) (Y’i,b\‘i) (i/\,iVﬁ) (0\’,£‘\Y’)

The total income tax for the current year tax can be reconciled to the accounting profits as follows:

Unaudited 3 Unaudited 3 Unaudited 6 Unaudited 6
months ended  months ended months ended  months ended
30 June 2025 30 June 2024 30 June 2025 30 June 2024
RO RO RO RO
Accounting profit before tax for the
period YVYAAY € YV, YV Yy, Yov,«\VY
Tax at the rate of Vo7 (YN,AYe) (VYA ) (£7,1049) (eY,00Y)
Add tax effect of:
Expenses not allowed in tax - - - -
Others Y,¥ (YsV) £) (VAT ) D)
Tax expense for the period (Ye,81¢) (Ye,0Y¢) (£A,£V9) (oV,£4Y)

The tax rate applicable to the Company is Yo7 (2024 15%). For the purpose of determining the taxable results,
the accounting profit has been adjusted for tax purposes. Adjustments for tax purposes include items relating
to both incomes and expense. The adjustments are based on the current understanding of the existing tax laws,
regulations and practices.

Deferred income taxes are calculated on all temporary differences using a principal tax rate of Yo7 (2024:
15%). Deferred tax (assets) and liabilities and deferred tax charge / (credit) in the statement of comprehensive
income are attributable to the following items:

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS

For the period ended ¥+ June Y Y° (Unaudited)



SHARQIYAH DESALINATION COMPANY SAOG

AR

Y. INCOME TAX (continued)

\ January Recognised  Recognised Y+ June

YoYo in income in OCI YoYo

RO RO RO RO

Financial lease receivable AEREAPCEA (V4,4%)Y) - ¥501Y,1Y.
Carry forward taxable losses - - - -

Right of use 1Me,EV (Y4VAL) - 1Yo,
Lease liabilities (VAA00 ) YE,011 - (WE,rYe)
Provision for ECL written back (Y-YAY) - - (Y>YAY)
Fair value of derivative financial instruments ARRRAERA - (AV,4.¢) VIV AL E
Net deferred tax liability ARYARERARA (Ae,eve) (V541 ¢) AEREEREAR!
\ January Recognised  Recognised Y\ December

Yove in income in OCI AKAR

RO RO RO RO

Financial lease receivable AEARERES (AY5Y+0) - AEREASLE
Carry forward taxable losses (QAEFRERD) JARPRER - -
Right of use VYO, Y'Y (0%,01Y) - 10,8V,
Lease liabilities (YYe,v. 1) £LAT - (VAAs00 0y
Provision for ECL written back during the year (°5YY) v,e¢4 - (Y>YAY)
Fair value of derivative financial instruments AR PCAR] - ve,114 Y,V A
Net deferred tax liability ARNAREAR A AATERN Ve, 14 YHAYY,47A

Status of tax returns
An assessment of the Company has been completed up to the tax year Y+ Y+ by the tax authorities.

The tax returns for the year Y+Y) to Y+ Y¢ have not yet been assessed by the Secretariat General of Taxation at
the Ministry of Finance.

Government of Oman declared Economic Stimulus Plan (ESP) allowing to carry forward the losses of Y+ Y+ for
unlimited period except for taxable losses after Y+ Y+ which will expire after © years from each taxable year.

The Company considers it is probable that future taxable profits would be available against which such losses
can be used and therefore, the related deferred tax asset can be realised.

Commitments and contingencies

Usufruct right fees

Unaudited 30 Audited
June 2025 Y)Y December Y+ Y¢
RO RO
YVye Yeyenn

Usufruct right fee

Usufruct right fees relates to the agreement entered into with the Ministry of Housing of the Government of the
Sultanate of Oman for a grant of usufruct rights in respect of use of the land on which the plant is situated for
¥ years, with the option of an extension for a further period of Y° years.

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
For the period ended ¥+ June Y:Y¢ (Unaudited)
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Yy RELATED PARTY TRANSACTIONS AND BALANCES

The company enters into transactions with companies and parties that fall within the definition of a related party
as contained in IAS Y ¢ Related Party Disclosures. These transactions are entered on mutually agreed terms. The
Company maintains balances with these related parties which arise in the normal course of business.
Outstanding balances at reporting date are unsecured and settlement occurs in cash.

Amounts due from related Nature of relationship Unaudited 30  Unaudited 30 Audited 31

parties June 2025 June 2024 December 2024
RO RO RO
Bahwan Veolia Water LLC Subsidiary of
shareholder having
significant influence - - -
Veolia LLC Subsidiary of
shareholder having
significant influence 47,1 ¢8) Ao,ATY AY,YoA
Seureca Muscat LLC Subsidiary of

shareholder having

significant influence - - -
Veolia Environmental Services Subsidiary of

shareholder having

significant influence - - -
Veolia Al Bashair Subsidiary of

shareholder having

significant influence - - -
Veolia Arabia — Saudi Arabia  Subsidiary of

shareholder having

significant influence - - -

47,1 ¢) AC,ATY AY,YOA
Note YY¥ (i) includes disclosure relating to the credit risk.
Amounts due to related parties Nature of relationship Unaudited 30  Unaudited 30 Audited 31
June 2025 June 2024 December 2024
RO RO RO
Veolia Eau Compagnie Subsidiary of
Generale des Eaux shareholder having
significant influence v,+44 ¥,e44 ARRRR
Veolia LLC Subsidiary of
shareholder having
significant influence ARERRE YE,000 -
Bahwan Veolia Water LLC Subsidiary of
shareholder having
significant influence AAREARN Yoo EALTYY AERAREFLAR
Enova Facilities Management  Subsidiary of
Services LLC shareholder having
significant influence - 1,Ve) -
3§0,.A0 Y50 YV, YYA Y,0 89,040

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
For the period ended ¥+ June Y Y° (Unaudited)
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SHARQIYAH DESALINATION COMPANY SAOG

Yy

RELATED PARTY TRANSACTIONS AND BALANCES (continued)
The due to related party balances are interest free and repayable on demand.

Transactions with related parties during the period are as below:
Unaudited
¥+ June Unaudited
YeYo Yv June Y+ Y¢
RO RO
Bahwan Veolia Water LLC (Subsidiary of
shareholder having significant influence)
Operation and maintenance services incurred YsALT,EYY Yy VY, €AY
Other services incurred - -
Payments made for the services (Y>8Y1,70Y) (Y5 €0,YVY)
Services rendered (1,eve) (evy)
Cash received for services rendered 1,0Y0 £4,84¢

Veolia LLC (Subsidiary of shareholder having
significant influence)

Services incurred

Payments made for the services

Services rendered

Cash received for services rendered

YYq,.0V
() V,T1N)
(7,81 Y)

YAye Yo

YoY,V.Y
(Y1e,019)
(Ae,YAQ)
Yo,AQY

Veolia Environmental Services SPC (Subsidiary of

shareholder having significant influence)

Services rendered - -
Cash received for services rendered - -

Veolia Al Bashar (Subsidiary of shareholder having

significant influence)

Services rendered - -
Cash received for services rendered - -
Services incurred - -
Payments made for the services - -

Veolia Arabia (Subsidiary of shareholder having

significant influence)

Services rendered - -
Cash received for services rendered - -

Middle East Investment (Subsidiary of shareholder

having significant influence)

Services rendered - -
Cash received for services rendered - -

Enova Facilities Management Services LLC (Subsidiary

of shareholder having significant influence)

Services incurred - -
Payments made for the services - -

Seureca Muscat LLC (Subsidiary of shareholder having

significant influence)

Services rendered - -
Cash received for services rendered - —

Audited
Y+ December
Yove

RO

T,YA0,0A
(T,\Te,i\//\)
i,\ « 0

oF, 1Y

FYY,Y A
(YOATAY)
(VEY,TYE)
Y1¥,.ve

(Y51Y0)
Y,1vo

Two of the shareholders Middle East Investment Company and Veolia Middle East SAS have provided a
guarantee to the lender of Shargiyah Desalination Company SAOG and amount of RO Y,% million for Debt
Service Reserve Account (DSRA), accordingly all bank charges related to these guarantees have been charged

back to SDC refer to note A (a).

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
For the period ended ¥+ June Y Y° (Unaudited)
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Yy

Unaudited 3 Unaudited 3~ Unaudited 6 Unaudited 6

months ended  months ended months ended  months ended

30 June 2025 30 June 2024 30 June 2025 30 June 2024

RO RO RO RO

Key management benefits

Board of Directors sitting fees SRR T,ve. VE,000 VY00
Audit committee sitting fees V,Ven Y5000 AL AR
Remuneration committee sitting fees - - Y500, 1,00
Directors remuneration - Accrual - AsYou - AyYou
Key management remuneration Yi,Veo Y4500 AFTAR YV,ve.

The annual general meeting shall approve the remuneration and the sitting fees for the Board of Directors
provided that such fees shall not exceed ©7 of the annual net profit after deduction of the legal reserve and the
optional reserve and the distribution of dividends to the shareholders. Such fees shall not exceed RO Y+ +5+«+
in one year. The sitting fees for each Director shall not exceed RO Y +»+ + + in one year.

FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT

Financial assets are assessed for impairment at each reporting date as disclosed below in credit risk.

The classification of financial assets depends on the purpose for which the financial assets were acquired.
Management determines the classification of its financial assets at initial recognition.

The Company has exposure to the following risks from its use of financial instruments:

. Credit risk
. Liquidity risk
. Market risk

This note presents information about the Company’s exposure to each of the above risks, the Company’s
objectives, policies and processes for measuring and managing risk, and the Company’s management of capital.
Further quantitative disclosures are included throughout these financial statements.

(i) Credit risk

Credit risk results from the potential inability of customers to respect their payment obligations. The Company
has only one domestic customer and debtor, NPWP, which is a government owned entity. The Company limits
its credit risk with regard to bank balances by only dealing with reputed banks. Maximum credit exposure is
considered to be equal to the nominal value of unimpaired financial assets at the reporting date, not yet due, as
under:

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk
management framework. The Board has entrusted the Management with the responsibility of developing and

monitoring the Company’s risk management policies and procedures and its compliance with them.

Unaudited Unaudited Audited
Y+ June Y+Yo Y. June Y.V¢ ¥ December
RO RO Y+Y£ RO

Particulars
Derivative instruments AEEAACA R YoYAE,4Y1 \ERNATRNAY
Finance lease receivable (note 1Y) £€9,07),£V1 OY,0£V,AAY 0),0VA, V¢
Trade receivables (note ' Y) V,YAY,AAS V,EEY,YYA Y,810,YY)
Amount due from related parties (note YY) T, ) Ao,ATY AY,Y0A
Bank balances (note ! ¢) Yyr Vo, e A Y,YAT,4v4 VoA€Y, VY
oF, 14,044 oA, Y £V,AQY 01,1£8,. 0V
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SHARQIYAH DESALINATION COMPANY SAOG

Yy FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT (continued)

The table below shows the balances with banks and customers categorized by short-term credit rating as
published by Moody’s investor’s service at the reporting date.

Unaudited Audited
Bank Rating Y« June Y:Y® Y)Y December YVt
Bank balances RO RO
Oman Arab Bank (OAB) Ba¥ V50 1T,A47 V5A4,YT4
SMBC Bank AN 9,0 V¢ \RFTEX
Trade receivables
NPWP Ba) V,YAY,AAE V,70,YY)
Finance lease receivable
NPWP Ba) £9,07),¢V1 0Y,0VAy V¢
Due from Related party
Veolia LLC Baa) 47,1 €) AY,YoA

The Company has assessed the Expected Credit Loss (ECL) on the above balances except for trade receivable
using general approach. In this regard, The Company has verified the credit rating of the counterparties. Given
that the credit rating has remained constant and no significant increase in credit risk has been identified, the
Company has applied the ) Y-month ECL model to calculate the ECL on these balances. Additionally, The
Company has reviewed the outstanding balances to determine if they are past due. All the balances shown
above are not past due and hence these have not been considered to be credit impaired.

Age analysis of trade receivables is as follows:

Unaudited Audited

¥+« June Y. Yo ¥ December Y+ Y¢

Allowance for Allowance for

RO impairment RO impairment

Not past dues V,Y4Y,AAE £ 1,670,7Y) £Y)
V,YaY,AAE [ AR V,870,YY) AR

(i) Credit risk (continued)

The closing loss allowances for trade receivables, lease receivables and cash and cash equivalent as at ¥+ June
Y« Yo reconcile to the opening loss allowances as follows:

Unaudited Audited

Y+ June Y:Yo Y\ December Y+ Y¢

RO RO

Opening loss allowance as at ' January calculated under IFRS 4 YA 44 YA,Y44
Account receivables (£VY) (£VY)
Lease receivables (YY6eY) (YYs€V)
Cash and cash equivalents Y (O+Y)
At Y+ June/Y) December YO, A Yo,Y A

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
For the period ended ¥+ June Y*Y¢ (Unaudited)



SHARQIYAH DESALINATION COMPANY SAOG

Yy FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT (continued)
(ii) Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. A
liquidity report is prepared monthly and reviewed by the Executive Management. Sufficient bank facilities are
in place to meet the Company’s liquidity needs for the foreseeable future, the Company’s bankers will continue
to meet their obligations and provide facilities (see note ' Y) and NPWP will meet its obligations under the
WPA to purchase water from the Company at prices determined therein.

The management’s approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Company’s reputation.

The following table presents undiscounted contractual flows of financial liabilities, comprising principal
payments and interest flows:

Cash Flows
Carrying Contractual Lessthan' Morethan)  More than
Amount cash flow year to ° years ° years
RO RO RO RO RO
Y+ June Y+ Yo
Derivative Financial Instruments ARARR RN (Yiv,4.9) (Ve,VvrY) (Yo 1,AVA) -
YY,VAV,Y4  (YV,AANY,YE4 (6,V08, V.
Term loans (note V) A ) ) (YULVAY,FYVe) (1,7ev,A¢)
Trade and other payables (note)A) AYT,VYA (AYTHIYA)  (AVINYA) - -
Amounts due to related parties
(noteYY) A¢0, A0 (%i°,~/\°) (Qiﬁ,-/\é) - -
Leaseliabﬂity (note \i) £,8YAAQ € (°,V°/\,°°~) (99\,\/'\\/) (Y,TQG,V/\/\) (Y,@\niﬂ@)

VEV),TY (£0,AVE,AYY (V¥ Y, VAY

H ) ) (YMVY’\,-{\) (A,Aai,\/*ﬁ)
¥\ December Y+ V¢
Derivative Financial Instruments YILY.Y (Y1,Y.Y) (TE,YEY) (Y+Y,:00) -
Ve, 608,V
Term loans (note V) (8T, ) (Y,Y4.,V08)  (Y7,049,70A) (V),VA),A4Y)

Trade and other payables (note)A) Y,V V¢, ¢0¥ (YIYE,807) (1,17, 80T - -
Amounts due to related parties

(note YY) Vye¥Y,1 04 (\,~VV,W~Q) (\,~VT‘,T~‘\) - -
Lease liability (note ) %) £,000,0 0 (T,0¥O,VEA)  (CTV,YIA)  (Fy)Y 0,0 6A)  (Y,TEA,£AY)
£Y,EYA,VE

O (EATEY,IYT) (2,084,721) (Y4,£Y1,61)) (V£,174,TVY)

(iii) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rate and equity
price will affect the Company’s income or the value of its holdings of financial instruments. The objective of
market risk management is to manage and control market risk exposures within acceptable parameters, while
optimising the return on risk.

Interest rate risk

At the end of the reporting period the interest rate profile of the Company’s interest-bearing financial
instruments was:

Interest rate Unaudited Audited
Y+ June Y:Yo Y)Y December Y:VY¢
% RO RO
Floating rate instruments
Long term loans SOFR + margins YY,VAV,Y4A Ve, 60 8,7V4

1



SHARQIYAH DESALINATION COMPANY SAOG

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
For the period ended ¥+ June Y+ Y° (Unaudited)

Yy FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT (continued)
The Company’s borrowings with floating interest rate are exposed to changes in market interest rates. The

Company has hedged this interest rate risk through interest rate swaps. The percentage of interest charges
hedged is presented below:

Period Average % of

Cover
From Y1 March Y+Ye to YV June Y+ )V AY
From YA June Y+ VY AY

Fair value sensitivity analysis for fixed rate instruments

The Company does not account for any fixed rate financial asset and liability at fair value through profit or
loss. Therefore, a change in interest rates at the reporting date would not affect profit or loss.

Cash flow sensitivity analysis for variable rate instruments

The Company has hedged this interest rate at as stated above through interest rate swaps contracts in accordance
with the Common Terms Agreement with its lenders. Therefore, changes in interest rates during the year will
not significantly affect the Company’s cashflow and profit or loss.

A change of )+ + basis points in interest rates at the reporting date would have increased / (decreased) equity
by the amounts shown below. This analysis assumes that all other variables, in particular foreign currency rates,
remain constant.

Profit or loss Equity, net of tax
Ve bps Ve bps Y+« bps Y+« bps
Increase Decrease Increase Decrease
RO RO RO RO
Y+ June Y- Yo
Variable rate instrument YYA,0¥Y (YVA,oYY) = -
Interest rate swap Ve, VAL (Y£,YAE) YOE,YAN (°8,YAY)
YYY,AT (Y’\Y,/\~'t) Yo i,YA (\oi,\'/\~)
Y'Y December Y+ Y¢
Variable rate instrument YAaY,evy (YaY,eYY) - -
Interest rate swap VYAV 00 (VYA YA+,40Y (YA+,30Y)
£Y +,0AA (i\.,o/\(\) YA«,40Y (YA~,ﬁcT‘)

v



SHARQIYAH DESALINATION COMPANY SAOG

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
For the period ended ¥+ June Y Y° (Unaudited)

Yy

FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT (continued)
(iii) Market risk (continued)
Adoption of amendments to IFRS ¢ and IFRS V Interest Rate Benchmark Reform

The company completed its transition to alternative benchmark rates, the interest rate benchmark reform (IBOR
reform), in Y+ YY. The Company’s remaining IBOR exposures as at ¥+ June Y+ Y - corporate debt securities
indexed to the US dollar London Inter-bank Offered Rate (LIBOR) - have appropriate fallback clauses. These
clauses automatically switch the instrument from USD LIBOR to the Secured Overnight Financing Rate as and
when USD LIBOR ceases. As announced by the Financial Conduct Authority, the one-, three- and six-month
synthetic USD LIBOR settings will cease on ¥+ September Y+ Y £,

Currency risk
The Company is exposed to foreign currency risk mainly on borrowings that are denominated in a currency
other than Rial Omani. The currency giving rise to this risk is primarily US Dollar which is effectively pegged

to the Rial Omani and, therefore, Management believes that the Company is not significantly exposed to foreign
currency risk.

Equity price risk

The Company does not have investments in securities and is not exposed to market price risk.

>iv) Fair value of financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction in the principal (or most advantageous) market at the measurement date under current market
conditions (i.e. an exit price) regardless of whether that price is directly observable or estimated using another

valuation technique.

Financial instruments comprise financial assets, financial liabilities and derivatives. The carrying amount of
the financial assets and liabilities reflected in the financial statements approximate their fair values.

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

Level V: quoted (unadjusted) prices in active markets for identical assets or liabilities.

Level Y: other techniques for which all inputs which have a significant effect on the recorded fair value are
observable, either directly or indirectly.

Level Y: techniques which use inputs which have a significant effect on the recorded fair value that are not
based on observable market data.

There were no transfers between level ) and level Y during Y+ Y.

As at ¥+ June Y+ Ye, the Company held interest rate swap derivatives instruments measured at fair value. The
fair values of the interest rate swaps arrangements are worked out using level ¥ valuation technique and related
details are included in note V.

The fair value is calculated as the present value of the estimated future cash flows. Estimates of future floating
rate cash flows are based on quoted swap rates, futures prices and interbank borrowing rates.

Estimated cash flows are discounted using a yield curve constructed from similar sources and which reflects
the relevant benchmark interbank rate used by market participants for this purpose when pricing interest rate
swaps. The fair value estimate is subject to a credit risk adjustment that reflects the credit risk of the Company
and of the counterparty; this is calculated based on credit spreads derived from current credit default swap or
bond prices.

The fair values of other financial assets and liabilities carried at amortised cost approximate their carrying value.

YA



SHARQIYAH DESALINATION COMPANY SAOG

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
For the period ended ¥+ June Y Y° (Unaudited)

Yy

FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT (continued)

(iv) Fair value of financial instruments (continued)
Fair value
Financial
Fair value—  assets at Other
hedging amortized financial
instrument cost liabilities Total Level ¥
At amortized cost
Y+ June Y+ Yo RO RO RO RO RO
Financial Asset measured at fair value
Derivative instruments \FRR AR YK -  FEAA PR R PYRA PR
Financial assets not measured at fair
value
Trade receivables - ),YAY,AAE - )L YAY,AAE -
Finance lease receivables - £9,07Y,¢v1 - €3,07),¢v1 -
Due from Related parties - 47,1 ¢8) - 47,1 ¢8) -
Cash and cash equivalents - ),eVe,iA - VyeVo,EA -
,eVY, e 01,447,444 - OY,0T4,004  ),eVY,T
Financial Liability measured at fair
value
Derivative instruments (YYyY,449) - - (TYYEd) (M8
Financial liabilities not measured at
fair value
Term loan - - Y’\‘,V'W,Yﬂ/\) Y’Y,V'W,Y‘H\) -
Amount due to related parties - - (38,0 A0) (A 0,0A0) -
Trade and other payables - - (AYHAYA) L (AVINYA) -
(T\\‘,ﬂ~i) _\"i,'k/\/\,e\\) Y’O,.~Y,i¥‘~) (Y’H",ﬂ~ﬂ)
YY) December Y+ V¢
Financial Asset measured at fair value
Derivative instruments YyvV,avyY - - YL,TVYVLIVYY Y, vy, vy
Financial assets not measured at fair
value
Trade receivables - ), 870,17V - ), ET0,7Y) -
Finance lease receivables - 0),0VA, Y - 0),0VA,YE -
Due from Related parties - AY,YOA - AY,YoA -
Cash and cash equivalents - LA, VAY - LARLVAY -
VL IVYYLAVY 04,477, YA - A TR R PR A PR A%
Financial Liability measured at fair
value
Derivative instruments (YALY.Y) - - (YALYNY) (YATLYNY)
Financial liabilities not measured at fair
value
Term loan - - (Y EE,TYA) (Y, 808,V -
Amount due to related parties - S QFEAARRER ) BN QFEARCRERY| -
Trade and other payables - - (YY) (),)TE, 80T -
(Y'L'L,T‘~Y) - [VT,OV\‘,EE\) (V“'R,AY‘A,VET‘) (Y'R'L,Y‘~Y)

Y4



SHARQIYAH DESALINATION COMPANY SAOG

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
For the period ended ¥+ June Y Y° (Unaudited)

Yy

Y¢

A\l

FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT (continued)
) Capital management

The capital of the Company comprises paid-up capital, retained earnings, legal reserve and hedging deficit. The
primary objective of the Company’s capital management is to ensure that it maintains a healthy capital ratio in
order to support future development of the business and maximise shareholder value. The Company monitors
capital using a gearing ratio, which is ‘net debt’ divided by total capital plus net debt. The Company includes
within net debt, interest bearing loans and borrowings, less cash and short-term deposits.

Unaudited Audited

Y+ June Y+Yo Y)Y December Y+ V¢

RO RO

Term loans (note V) YY,AAE,YYA YY,EVE,E0A
Lease liabilities (note ) 4) AT WK £,0940,0 0¥
Less: Cash and bank equivalents (note ) £) (V52 Ve,8 0N (VsAE8),YY)
Net debt Yo,YYV,vi¢ YLYYY,leY
Equity YO,YYE,YAY 17,34¥,01Y
Capital and net debt CEFEAACER N oy, YY1, e
Gearing ratio ARV A

NET ASSETS VALUE PER SHARE*

The calculation of net asset value per share is based on net assets and the number of ordinary shares at the end
of the period as follows:

Unaudited Audited

Y+ June Y:Yo Y)Y December Y+ V¢

Net assets (RO) YO,YYE,YAY Y1,44Y,00Y
Number of outstanding shares at the end of the period (Nos.) AV5A Y5 T AV,A YN
Net asset value per share (RO) AL IV

Net assets per share is not a defined performance measure in IFRS standards.
BASIC AND DILUTED EARNINGS PER SHARE

The calculation of basic earnings / (loss) per share is based on profit / (loss) attributable to ordinary shareholders
and the weighted average ordinary number of shares outstanding as follows:

Unaudited Audited

Y+ June Y+Yo Y)Y December Y+ V¢

Profit for the year (RO) Y1Y,0AY 09,4V

Weighted average number of shares (nos.) AV5A Y T AV,A Y,

Basic earnings per share (RO) ¥ el
COMPARATIVE FIGURES

Corresponding figures have been re-arranged and reclassified, wherever necessary for the purpose of
comparison and better presentation. This did not affect profit, net assets or equity.
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NOTES TO THE UNAUDITED FINANCIAL STATEMENTS

For the period ended ¥+ June Y Y° (Unaudited)

Yv CASH FLOW FROM OPERATING ACTIVITIES

Below is the cashflow using the direct method instead for better understanding of the user of financial

statement.

OPERATING ACTIVITIES

Cash received from customers (Cash Inflow)
Cash Paid (Cash Outflow)

O & M contractor cost

Electricity cost

Other O & M cost

Manpower cost

Other G & A cost

Finance Cost Paid

Net cash from operating activities

£

Unaudited

¥+ June Y: Yo

RO

AsYaY,YYY

(Y-41%,70Y)
(V8,0 1Y)
(YYA,4V7)
(YOY,¥AY)
(FA+VEY)

(V) Y4,0vY)

Unaudited

Y+ June Y Y¢

RO
AsVAaY,V.o

(T‘,~ ic,‘”\“)
(REA,+99)
(IV,YYY)
(YVF,1 Y1)
(T‘ﬁ/\,c\'\ﬂ)

(\,YV/\,i'l ~)



